
Charitable Reserve Funds Quick Reference Sheet 

 Charitable Gifts Trust Fund: State Level 

o A taxpayer can donate to two state operated funds: 

1. Health Charitable Account 

2. Elementary and Secondary Education Charitable Account 

o Taxpayer will receive a state personal income tax credit equal to 85% of donation 

 Charitable Reserve Funds: Local Level 

o Two step process:  

1. Municipal corporation establishes charitable reserve fund (Education Law 

[schools]; General Municipal Law § 6-t [counties, New York City], General 

Municipal Law § 6-u [towns, villages, cities outside of New York City) 

2. Municipal corporation adopts local law (resolution: school districts) authorizing 

real property tax credit for taxpayer’s contribution to charitable reserve fund 

 The default credit in the law is 95%; municipal corporation can reduce 

the credit to a lower percentage via local law 

 Credit applies for donations made during “associated credit year” 

o Donation made by the last day to pay penalty free and the 

preceding 12 months 

o Installment payments: 12 month period ends the last day to pay 

the first installment penalty free 

 Once the taxpayer donates to the charitable reserve fund, they receive 

an acknowledgement of the contribution and a credit claim form from 

the town (the forms are prescribed by the Department of Taxation and 

Finance) 

 The taxpayer may present the acknowledgement and credit claim form 

to the collecting officer by the last day to pay penalty free; the collecting 

officer must then reduce the tax bill by the amount of the credit 

 If the taxpayer fails to present the acknowledgement and credit claim 

form to the collecting officer by the last day to pay penalty free, they 

may present the forms to the chief fiscal officer, who will provide them 

with the credit 

 Fire districts and library districts may not opt in to charitable reserve 

funds; charitable reserve funds are available to towns, villages, cities, 

counties and school districts 

 A taxpayer has to donate to each respective local government that 

comprises their tax bill in order for that portion of the bill to be 

reduced; for example, a taxpayer that resides in a town must donate to 

the town’s reserve fund to have the town portion reduced and the 

county’s reserve fund to have the county portion reduced 

 A municipal corporation may adopt a local law directing the collecting 

officer to reduce the real property tax bills prior to mailing for those 

taxpayers that have presented the collecting officer with the 

acknowledgement and credit before receipt of the warrant  


